FEDERAL ELECTION COMMISS|OM
WwAS IS (O, CF T 20463 RQ'E

S1m Farar, Treasurer

PAC for a Change

725 South Figueroa Street

Los Angeles, CA 30017 EEE U 6 e

Identification Number: CO0342048
Reference:  July Monthly Report (6/1L/01-6/304}1 }
Dear Mr, Farar:

This letter is prompted by the Commission's preliminary revicw of the report(s)
reforenced ahove. The review taised questions concermning certain infermation contamed
in the report(s), An itemization follows:

_Schedule B supporting Line 21k} of your report discloses a payment{s) to
another political committee(s) for goods andior services provided by that
commmittee(s). 11 CFR §100.7(z)( 1)) A) states that "...the pravision of
any goods or serviees without charge or at a charge which is lass than the
nsual and normal charge for such goods or services is a contribution.”
Examples of poods and services include equipmenl, supplies, personnel,
membership lists and mailing lists. The term “usval and normai charge™ for
goods is defined as “...the price of those goods in the market from which
they ordinarily would have been purchased at the time of the contribution”,
The ueual and normal charge for services is defined as “..thc hourly or
piecework charge for the services at a commercially reasonable ratc
prevailing at thc time the gervices werc rendercd ™ 11 CFR

S100. 7)1 )(111}{B)

Please clarify whether your committee was assessed the usnal and normal
charge for the goods and/or services you reccived and explain the steps the
political conumitice{s) took in deterntining the amount(s) charged to you. If
your committee was provided the poods andfor services al less than the




usual and normal charge, the difference between the two is ¢congiderad to be
an in-kind eontribution by the political commities(s) to your comumittee and
is subject to the limits set forth at 2 U.S.C. §ddla. (11 CFR
§LO0.7(a) 1)(iAY)

Your report discloses limited payments for administrative expenses.
Administrative cxpenses are payments made for the purpose of operating a
political commitiee including, but not limited to, rent, utlities, salaries,
telephone service, office equipment and supplies. Any such payments to 2
person aggregating in excess of $200 in a calendar year must be disclosed
on Schedule(s) B supporting Line 21(b} of the Detailed Summary Page. 2
U.S.C. §434(b)5) If these expenses are being paid by a connected
organization, your Statcment of Organization must be amended to reflect
this relationship. 2 U.S.C. §433(b}(2) In addition, if expenses have becn
incurred but not paid in a reporting period, the activity should be disclosed
ag a debt on Schedule D, if the obligation is 5500 or mare, er outstanding
for sixty days or ore. 11 CFR §104.11

Any goods or services provided to your committee by a person, except
volunteer activity {i.e, a person's time), would be considered an in-kind
contribution from that peorson, and would be subject to the disclosure
requircments of 2 ULE.C. §434(b)(3) and 11 CFR §104.13, and the
limitations and prohibitiens of 2 U.8.C. §§441a and 441b.

Clarification regarding administrative expenses should be disclosed during
each two vear election gycle beginning with the first report filed in the
non-election yesr. Please verify that all expenses referenced above (e,
rent, salaries, utilities, etc.} have heen adequately disclosed.  If these
services have been provided by volunteers, please confinm this in writing,

A Tespomse of an amendment to your original Tepott(s) correcting the above
problem(s) should be filed with the Federal Election Comrmussion within fifteen {15} days
of the date of this letter. Blectronic filers must file amendments in an electrome format
and must submit an amended report in its entirety, Tather than just those portions_of the

that are being amended. 1f you need assislance, please fee] free to contact me ou
our tall-free number, (800} 424-9530 {at the prompt press 1, then press 2 to reach the
Reports Analysis Division), by loval number 1§ (202) 694-1 134,

eports Analyst
293 . Reporits Analysis Division







